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VIETNAM COUNTRY OFFICE

AWARD ID 00049827

SUPPORT FOR PUBLIC FINANCIAL POLICY ANALYSIS
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KPMG Limited Telephone + 84 (4) 3946 1600
16" Floor, Pacific Place Fax + 84 (4) 3946 1601
83B Ly Thuong Kiet Street Internet  www.kpmg.com

Hoan Kiem District, Hanoi
The Socialist Republic of Vietnam

Report of the independent auditors on the statement of expenditure
(within the Combined Delivery Report)

To the Country Director, UNDP, Hanoi, Vietnam and the National Project Director of
Support for Public Financial Policy Analysis

We have audited the statement of expenditure within the accompanying Combined Delivery Report
(“CDR”) of the UNDP Award ID 00049827 — Support for Public Financial Policy Analysis (“the
Project”) implemented by Ministry of Finance (“the Implementing Partner”) for the year ended 31
December 2010 and a summary of significant accounting policies and other explanatory information
set out on pages 4 to 9 (“the statement”). The Implementing Partner’s expenditure comprises:

s Payments made by the Implementing Partner and reported in the column titled “Govt Disb” of the
CDR, with total expenditure for the year of USD298,509.11;

e Direct payments processed by the United Nations Development Programme (“UNDP”) Country
Office (“CO”) at the request of the Implementing Partner included in the column titled “UNDP
Disb” of the CDR, with total expenditure for the year of USD134,550.97; and

¢ Encumbrances entered into by the UNDP CO at the request of the Implementing Partner and
reported in the column titled “Encumbrance” of the CDR, with total amount of USDO.

The statement has been prepared by the management of the Project using the basis of preparation and
accounting policies described in Note 2 to the statement.

Management’s responsibility for the statement

Management is responsible for the preparation and fair presentation of this statement in accordance
with the basis of accounting and the accounting policies described in Note 2 to the statement, and for
such internal control as management determines is necessary to enable the preparation of the
statement that is free from material misstatement, whether due to fraud or error.

Auditors’ responsibility

Our responsibility is to express an opinion on the statement based on our audit. We conducted our
audit in accordance with International Standards on Auditing. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the statement is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the statement. The procedures selected depend on our judgement, including the assessment of the
risks of material misstatement of the statement, whether due to fraud or error. In making those risk
assessments, we consider internal control relevant to the entity’s preparation of the statement in order
to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the statement.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

KPMG Limited, a Vietnamese limited liability company and a member firm of the
KPMG network of independent member firms affiliated with KPMG International
Cooperative ("KPMG International’), a Swiss entity, All rights reserved.
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Opinion

In our opinion, the statement of expenditure of the Project referred to in the first paragraph of this
report, which reports the total expenditure audited by us amounting to USD433,060.08, presents
fairly, in all material respects, the portion of expenditure of the Project implemented by Ministry of
Finance for the year ended 31 December 2010 in accordance with the basis of accounting and the
accounting policies described in Note 2 to the statement.

Basis of Accounting and restriction on use

Without modifying our opinion, we draw attention to Note 2 to the statement, which describes the
basis of accounting and the accounting policies adopted by the Project. The statement is prepared for
the information and use of the Project’s management, the Implementing Partner and UNDP. As a
result, the statement may not be suitable for another purpose. Our report is intended solely for the
information and use of the Project’s management, the Implementing Partner and UNDP and should
not be distributed to or used by any other parties.

Other matters
We draw attention to:

e The fact that we have not audited the columns titled “UN Agencies” and “Total Exp” in the
accompanying Combined Delivery Report of the UNDP Award ID 00049827 — Support for
Public Financial Policy Analysis for the year ended 31 December 2010 and, accordingly, we do
not express an opinion on them.

KPMG Limited
Vletpgm_ -

5 tificate No: 011043000345
Q\ 10 02-279-16-a

%

yen-n Le Viet Hung
CPA No. 0893/KTV CPA No. 0296/KTV
Deputy General Director
Hanoi, 30 May 2011
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Combined Delivery Report by Activity With Encumbrance

BIEd UN Development Programme Page 61 of 118
Report ID:  ungl143b Run Time: 23-03-2011 03:03:04

project#" 00061137 SUPPORT FOR PUBLIC FINANGIA

| ' Govt Dlsb ' UNDP Disb UN Agencies Encambrance ] Total Exp

Activity : ()
Fund: 04000 (TRAC (Lines 1.1.1 and 1.1.2))
76120 - Unrealized Loss 0.00 4,747.65 0.00 0.00 4,747.65
76130 - Unrealized Gain 0.00 -132.81 0.00 0.00 -132.81
Total for Fund 04000 0.00 4,614.84 0.00 0.00 4,614.84
Fund : 30000 (Programme Cost Sharing)
76120 - Unrealized Loss 0.00 235.45 0.00 0.00 235.45
76130 - Unrealized Gain 0.00 -0.01 0.00 0.00 -0.01
Total for Fund 30000 0.00 235.44 0.00 0.00 235.44
Total for Activity 0.00 4,850.28 0.00 0.00 4,850.28
Activity : 1 (Policy Advices MOF's leaders)
Fund: 04000 (TRAC (Lines 1.1.1 and 1.1.2))
71205 - Intl Consultants-Sht Term-Tech 0.00 26,580.25 0.00 0.00 26,580.25
71305 - Local Consult.-Sht Term-Tech 104,153.48 0.00 0.00 0.00 104,153.48
71310 - Local Consult.-Short Term-Supp 12,137.39 0.00 0.00 0.00 12,137.39
71405 - Service Contracts-Individuals 12,938.55 0.00 0.00 0.00 12,938.55
71605 - Travel Tickets-International 40,540.22 2,476.63 0.00 0.00 43,016.85
71610 - Travel Tickets-Local 12,007.38 0.00 0.00 0.00 12,007.38
71615 - Daily Subsistence Allow-Intl 0.00 64,080.83 0.00 0.00 64,080.83
71620 - Daily Subsistence Allow-Local 16,396.51 0.00 0.00 0.00 15,396.51
71635 - Travel - Other 451.02 12,482.68 0.00 0.00 12,933.70
72105 - Svc Co-Construction & Engineer 0.00 1,764.70 0.00 0.00 1,764.70
74525 - Sundry 9,267.79 0.00 0.00 0.00 9,267.79
75705 - Learning costs 48,498.06 35,919.00 0.00 0.00 84,417.06
75707 - Learning — subsistence allowan 0.00 -13,000.00 0.00 0.00 -13,000.00
76135 - Realized Gain 0.00 -2,220.93 0.00 0.00 -2,220.93
Total for Fund 04000 255,390.40 128,083.16 0.00 0.00 383,473.56
Total for Activity 1 255,390.40 128,083.16 0.00 0.00 383,473.56
Activity : 2 (Policy Infrastructure)
Fund : 04000 (TRAC (Lines 1.1.1 and 1.1.2))
71610 - Travel Tickets-Local 188.24 0.00 0.00 0.00 188.24
72210 - Machinery and Equipment 960.76 0.00 0.00 0.00 960.76
Total for Fund 04000 1,149.00 0.00 0.00 0.00 1,149.00
Total for Activity 2 1,149.00 0.00 0.00 0.00 1,149.00
Activity : 3 (Project Management & Operation)
Fund: 04000 (TRAC (Lines 1.1.1 and 1.1.2))
71405 - Service Contracts-Individuals 44,843.94 0.00 0.00 0.00 44,843.94
71620 - Daily Subsistence Allow-Local 0.00 140.00 0.00 0.00 140.00
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~ UNDP Disb e cies Encumbce Total Exp

71635 - Travel - Other 0.00 230.50 0.00 0.00 230.50

74110 - Audit Fees 0.00 1,342.65 0.00 0.00 1,342.65

74510 - Bank Charges 660.63 0.00 0.00 0.00 660.63

74525 - Sundry -3,534.86 0.00 0.00 0.00 - 3,534.86

76135 - Realized Gain 0.00 -95.62 0.00 0.00 -95.62

Total for Fund 04000 41,969.71 1,617.53 0.00 0.00 43,587.24
Total for Activity 3 41,969.71 1,617.53 0.00 0.00 43,587.24
298,509.11 134,550.97 0.00 0.00 433,060.08

Total for Project : 00061137
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United Nations Development Programme

Award 1D: 00049827
Support for Public Financial Policy Analysis

Notes to the statement of expenditure for the year ended 31 December 2010

These notes form an integral part of the accompanying statement of expenditure.

Background

Support for Public Financial Policy Analysis (“the Project”) set up in accordance with the Project
Document signed between UNDP and Ministry of Finance on 31/3/2008. The Project commenced
its operations as from 1/4/2008 for an estimated duration of 3 years. Ministry of Finance is the
Implementing Partner responsible for the implementation of the Project.

The latest budgeted funds for the execution of the Project are:

(@) Government of Vietnam USD100,000
(b) UNDP USD3,500,000

The overall objective of the Project is to provide support to the Policy Advisory Group (PAG)
established by the Ministry of Finance (MOF) as an independent policy advisory body to provide
relevant policy advice and recommendations on emerging and important policy issues and to study
strategic policy topics. The PAG is responsible for (i) providing high-quality and independent
policy advice directly to the Minister of Finance and other senior leaders of the ministry (ii)
establishing the basic infrastructure for policy analysis within the ministry, and to develop policy
analysis and capacity within other departments and affiliated agencies of MOF.

The Project has the following 4 immediate objectives:
1. Support to the PAG in its efforts to provide timely policy advice and recommendations on
urgent policy issues to the Minister and other senior leaders of MOF. Support to PAG studies

of major strategic policy topics relating to the public finance system;

2. Contribute to the development of knowledge networking, data base, policy analysis and
forecasting systems within MOF;

3. Support for public policy round table discussions to improve transparency and public
participation; and

4.  Support for training courses for MOF policy makers and policy makers from other relevant
government agencies.
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United Nations Development Programme

Award ID: 00049827
Support for Public Financial Policy Analysis

Notes to the statement of expenditure for the year ended 31 December 2010
(continued)

Significant accounting policies

Basis of preparation

The statement of expenditure (within the Combined Delivery Report) of the UNDP Award ID
00049827 — Support for Public Financial Policy Analysis (“the Project”), which is expressed in
United States dollars (“USD”), has been prepared in accordance with a modified cash basis
of accounting. This is a basis of accounting that is designed to meet the UNDP accounting
requirements for Government implementation; it is not designed to produce a statement that
is compatible with International Financial Reporting Standards. Under this basis of
accounting, expenditures are recognised when payments are made rather than when
incurred, except for:

e The treatment of advance payments to staff and co-implementing partners, which are
initially recognised as receivables and only recognised as expenditure when they have
been liquidated by invoices supporting the related expenditure; and

e The treatment of encumbrances, which are recognised when a legal commitment has
been entered into by the UNDP Country Office (“UNDP CO™).

Payments are made by the Implementing Partner or by the UNDP CO.

The accompanying statement of expenditure was prepared for the purpose of complying
with UNDP Award ID 00049827, between the UNDP CO and the Implementing Partner, and
with UNDP accounting requirements and for the information and use of the Project’s
management, the Implementing Partner and UNDP. As a result, the statement of expenditure
may not be suitable for another purpose.

Expenditure

Expenditure represents costs incurred in meeting the Project objectives in line with the
approved budgets.

Fixed assets and equipment

Fixed assets are those assets that have their original prices equivalent to USD1,000 per unit
or more and their lifecycles are of 3 years long or more. In addition, the following assets,
regardless of their lifecycles, are managed in the same way as fixed assets:

- Portable computers;

- Scanners;

- Printers;

- CD writers/recorders, outside hard disks or other devices for portable computers;
- CD/DVD/video players;

- Film cameras, camcorders, digital cameras;

- Mobile phones;

- Personal digital assistants (PDA).

N Amyr e v g
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United Nations Development Programme

Award ID: 00049827
Support for Public Financial Policy Analysis

Notes to the statement of expenditure for the year ended 31 December 2010
(continued)

The purchase price and any directly attributable costs in acquiring fixed assets and
equipment are recorded as expenses at the time the assets and equipment are acquired and
payment is made.

For control purposes, the Project prepares a statement of assets and equipment.

Foreign currencies

The Project executes transactions and maintains its accounting records primarily in Vietnam
Dong (“VND”). Transactions in currencies other than USD are recorded at the UNDP’s rate
of exchange for the month when the expenditure was made. Any exchange differences
arising on the conversion of transactions denominated in currencies other than USD are
included in the “UNDP Disb” column of the Combined Delivery Report.

Corresponding figures

Corresponding figures are not required by the accounting practices prescribed by the UNDP.

Combined Delivery Report

The Combined Delivery Report (“CDR”) is the report that reflects the total expenditure and
actual obligations of a Project during a period. This report is prepared by UNDP, using an
in-house accounting software package called ATLAS. The CDR combines expenditure
from the following disbursement sources for a calendar year:

Implementing partner — either Government or NGO

These represent disbursements made by the implementing partner and are recorded in the
column titled “Govt Disb” in the CDR.

UNDP - country office, headquarters and other country offices

These represent disbursements made by UNDP from its own bank accounts. These UNDP
disbursements are recorded in the column titled “UNDP Disb” in the CDR. These
disbursements may be classified as either direct payments or UNDP support services.

(i) Direct Payments — These are payments made by the UNDP on behalf of the
implementing partner, which is responsible for the expenditure. The implementing
partner is accountable for the disbursement and maintains all supporting documentation.

(i) UNDP Support Services — These are payments made by the UNDP for the provision of
support services to the Project. The UNDP is fully responsible and accountable for this
expenditure and, accordingly, maintains all supporting documentation for the
disbursements.
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United Nations Development Programme

Award 1D: 00049827
Support for Public Financial Policy Analysis

Notes to the statement of expenditure for the year ended 31 December 2010
(continued)

UN agencies

These represent expenditures of another UN Agency when implementing part of the Project.
These UN Agency expenditures are recorded in the column titled “UN Agencies” in the
CDR.

Encumbrances

These represent legal commitments to expenditure, entered into by the UNDP CO and not
yet paid as at 31 December 2010. Responsibility for entering into commitments and for
maintaining supporting documentation rests with the same agencies as identified in Note
3(b) above. These commitments are recorded in the column titled “Encumbrance” in the
CDR.

UNDP disbursements
UNDP direct
Description Code payments
USD

Local consult.-short term-support 71205 26,580.25
Daily subsistence allowance-local 71605 2,476.63
Travel - other 71615 64,080.83
Daily Subsistence Allow-Local 71620 140.00
Travel — Other 71635 12,713.18
Service Contract-Construction & Engineer 72105 1,764.70
Audit fees 74110 1,342.65
Learning costs 75705 35,919.00
Learning — subsistence allowance 75707 (13,000.00)
Unrealized loss 76120 4,983.10
Unrealized gain 76130 (132.81)
Realized gain 76135 (2,316.55)
Total disbursements 134,550.97
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UNITED NATIONS DEVELOPMENT PROGRAMME
VIETNAM COUNTRY OFFICE

AWARD ID 00049827

SUPPORT FOR PUBLIC FINANCIAL POLICY ANALYSIS

PART 2
AUDITED STATEMENT OF CASH POSITION
AS AT 31 DECEMBER 2010
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KPMG Limited Telephone + 84 (4) 3946 1600
16" Floor, Pacific Place Fax + 84(4) 3946 1601
83B Ly Thuong Kiet Street Internet  www.kpmg.com

Hoan Kiem District, Hanoi
The Socialist Republic of Vietnam

Report of the independent auditors on statement of cash position

To the Country Director, UNDP, Hanoi, Vietnam and the National Project Director of
Support for Public Financial Policy Analysis

We have audited the accompanying statement of cash position of the UNDP Award ID 00049827 -
Support for Public Financial Policy Analysis (“the Project”) implemented by Ministry of Finance
(“the Implementing Partner”) as at 31 December 2010, a summary of significant accounting policies
and other explanatory information set out on pages 13 to 14 (“the statement”). The statement has
been prepared by the management of the Project using the basis of preparation and accounting
policies described in Note 1 to the statement.

Management’s responsibility for the statement

Management is responsible for the preparation and fair presentation of this statement in accordance
with the basis of accounting and the accounting policies described in Note 1 to the statement, and
for such internal control as management determines is necessary to enable the preparation of a
statement that is free from material misstatement, whether due to fraud or error.

Auditors’ responsibility

Our responsibility is to express an opinion on the statement based on our audit. We conducted our
audit in accordance with International Standards on Auditing. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the statement of cash position is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the statement. The procedures selected depend on our judgement, including the
assessment of the risks of material misstatement of the statement, whether due to fraud or error. In
making those risk assessments, we consider internal control relevant to the entity’s preparation of
the statement in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An
audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the statement.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

11

KPMG Limited, a Vietnamese limited liability company and a member firm of the
KPMG network of independent member firms affiliated with KPMG International
Cooperative ("KPMG International'), a Swiss entity. All rights reserved.
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Opinion

In our opinion, the statement of cash position of the Project, which shows a total cash balance
amounting to USD50,825, presents fairly, in all material respects, the cash balance of the Project as
at 31 December 2010 in accordance with the basis of accounting and the accounting policies
described in Note 1 to the statement.

Basis of Accounting and Restriction on Use

Without modifying our opinion, we draw attention to Note 1 to the statement, which describes the
basis of accounting and the accounting policies adopted by the Project. The statement is prepared
for the information and use of the Project’s management, the Implementing Partner and UNDP. As
a result, the statement may not be suitable for another purpose. Our report is intended solely for the
information and use of the Project’s management, the Implementing Partner and UNDP and should
not be distributed to or used by any other parties.

Nicate No: 011043000345
&\ 0-02-279-16-b

Le Viet Hung

CPA No. 0893/KTV CPA No. 0296/KTV
Deputy General Director

Hanoi, 30 May 2011
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United Nations Development Programme

Award ID: 00049827
Support for Public Financial Policy Analysis

Statement of cash position as at 31 December 2010

Cash on hand
Cash in banks

Total cash position

Prepared by: Certified by:
Nguyen Thuy Hang Khuat Tuan Anh
Project Accountant Project Manager

31/12/2010
USD

249
50,576

50,825

Approved by:

Nguyen Duc Chi
Project Management Unit Director

13
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United Nations Development Programme

Award ID: 00049827
Support for Public Financial Policy Analysis

Notes to the statement of cash position as at 31 December 2010
These notes form an integral part of the accompanying statement of cash position.

Significant accounting policies

Basis of preparation

The statement of cash position of the UNDP Award ID 00049827 — Support for Public Financial
Policy Analysis, which is expressed in United States dollars (“USD”), has been prepared in
accordance with a modified cash basis of accounting. This is a basis of accounting that is
designed to meet the UNDP accounting requirements for Government implementation; it is not
designed to produce a statement that is compatible with International Financial Reporting
Standards. Under this basis of accounting, expenditures are recognised when payments are
made rather than when incurred, except for:

¢ The treatment of advance payments to staff and co-implementing partners, which are
initially recognised as receivables and only recognised as expenditure when they have
been liquidated by invoices supporting the related expenditure; and

e The treatment of encumbrances, which are recognised when a legal commitment has been
entered into by the UNDP Country Office (“UNDP CO”).

Payments are made by the Implementing Partner or by the UNDP CO.
The accompanying statement of cash position was prepared for the purpose of complying with UNDP
Award ID 00049827, between the UNDP CO and the Implementing Partner, and with UNDP

accounting requirements and for the information and use of the Project’s management, the
Implementing Partner and UNDP. As a result, the statement may not be suitable for another

purpose.
Foreign currencies

The statement of cash position is presented in USD. Cash balances in currencies other than USD are
recorded at the UNDP’s rate of exchange at 31 December 2010.

Corresponding figures

Corresponding figures are not required by the accounting practices prescribed by the UNDP.

14
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UNITED NATIONS DEVELOPMENT PROGRAMME
VIETNAM COUNTRY OFFICE

AWARD ID 00049827

SUPPORT FOR PUBLIC FINANCIAL POLICY ANALYSIS

PART 3
AUDITED STATEMENT OF ASSETS AND EQUIPMENT
AS AT 31 DECEMBER 2010
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KPMG Limited Telephone + 84 (4) 3946 1600
16" Floor, Pacific Place Fax + 84 (4) 3946 1601
83B Ly Thuong Kiet Street Internet  www.kpmg.com

Hoan Kiem District, Hanoi
The Socialist Republic of Vietnam

Report of the independent auditors on statement of assets and equipment

To the Country Director, UNDP, Hanoi, Vietnam and the National Project Director of
Support for Public Financial Policy Analysis

We have audited the accompanying statement of assets and equipment of the UNDP Award ID
00049827 — Support for Public Financial Policy Analysis (“the Project”) implemented by Ministry
of Finance (“the Implementing Partner”) as at 31 December 2010, a summary of significant
accounting policies and other explanatory information set out on pages 18 to 21 (“the statement™).
The statement has been prepared by the management of the Project using the basis of preparation
and accounting policies described in Note 1 to the statement.

Management’s responsibility for the statement

Management is responsible for the preparation and fair presentation of this statement in accordance
with the basis of accounting and the accounting policies described in Note 1 to the statement, and
for such internal control as management determines is necessary to enable the preparation of a
statement that is free from material misstatement, whether due to fraud or error.

Auditors’ responsibility

Our responsibility is to express an opinion on the statement based on our audit. We conducted our
audit in accordance with International Standards on Auditing. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the statement is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the statement. The procedures selected depend on our judgement, including the assessment of the
risks of material misstatement of the statement, whether due to fraud or error. In making those risk
assessments, we consider internal control relevant to the entity’s preparation of the statement in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the statement.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

16

KPMG Limited, a Vietnamese limited liability company and a member firm of the
KPMG network of independent member firms affiliated with KPMG International
Cooperative ("KPMG International®), a Swiss entity. All rights reserved.



Opinion

In our opinion, the statement of assets and equipment of the Project, which shows a total balance of
USD60,062, presents fairly, in all material respects, the assets and equipment balance of the Project
as at 31 December 2010 in accordance with the basis of accounting and the accounting policies
described in Note 1 to the statement.

Basis of Accounting and Restriction on Use

Without modifying our opinion, we draw attention to Note 1 to the statement, which describes the
basis of accounting and the accounting policies adopted by the Project. The statement is prepared
for the information and use of the Project’s management, the Implementing Partner and UNDP. As
a result, the statement may not be suitable for another purpose. Our report is intended solely for the
information and use of the Project’s management, the Implementing Partner and UNDP and should
not be distributed to or used by any other parties.

'Ou i é\ -02-279-16-c

25| TRACH NH|EM HUU HAN) W

Ngu =y Duong Le Viet Hung
CPA No. 0893/KTV CPA No. 0296/KTV
Deputy General Director

Hanoi, 30 May 2011
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(a)

(b)

United Nations Development Programme

Award ID: 00049827
Support for Public Financial Policy Analysis

Notes to the statement of assets and equipment as at 31 December 2010

These notes form an integral part of the accompanying statement of assets and equipment.

Significant accounting policies

Basis of preparation

The statement of assets and equipment of the UNDP Award ID 00049827 — Support for Public
Financial Policy Analysis (“the Project”), which is expressed in USD, has been prepared in
accordance with a modified cash basis of accounting. This is a basis of accounting that is
designed to meet the UNDP accounting requirements for Government implementation; it is
not designed to produce a statement that is compatible with International Financial Reporting
Standards. Under this basis of accounting, expenditures are recognised when payments are
made rather than when incurred, except for:

e The treatment of advance payments to staff and co-implementing partners, which are
initially recognised as receivables and only recognised as expenditure when they have
been liquidated by invoices supporting the related expenditure; and

e The treatment of encumbrances, which are recognised when a legal commitment has been
entered into by the UNDP Country Office (“UNDP CO”).

Payments are made by the Implementing Partner or by the UNDP CO.

The accompanying statement of assets and equipment was prepared for the purpose of complying with
UNDP Award 1D 00049827, between the UNDP CO and the Implementing Partner, and with
UNDP accounting requirements and for the information and use of the Project’s management, the
Implementing Partner and UNDP. As a result, the statement may not be suitable for another

purpose.
Fixed assets and equipment

Fixed assets are those assets that have their original prices equivalent to USD1,000 per unit or
more and their lifecycles are of 3 years long or more. In addition, the following assets,
regardless of their lifecycles, are managed in the same way as fixed assets:

- Portable computers;

- Scanners;

- Printers;

- CD writers/recorders, outside hard disks or other devices for portable computers;
- CD/DVD/video players;

- Film cameras, camcorders, digital cameras;

- Mobile phones;

- Personal digital assistants (PDA).
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United Nations Development Programme

Award ID: 00049827
Support for Public Financial Policy Analysis

Notes to the statement of assets and equipment as at 31 December 2010 (continued)

The purchase price and any directly attributable costs in acquiring fixed assets and equipment
are recorded as expenses at the time the assets and equipment are acquired and payment is
made.

For control purposes, the Project prepares a statement of assets and equipment.

Foreign currencies

The Project executes transactions and maintains its accounting records primarily in Vietnam
Dong (“VND”). Transactions in currencies other than USD are recorded at the UNDP’s rate
of exchange for the month when the expenditure was made.
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KPMG Limited Telephone + 84 (4) 3946 1600
16" Floor, Pacific Place Fax + 84 (4) 3946 1601
83B Ly Thuong Kiet Street Internet  www.kpmg.com

Hoan Kiem District, Hanoi
The Socialist Republic of Vietnam

Mr. Nguyen Duc Chi

National Project Director

UNDP Award ID 00049827 — Support for Public Financial Policy Analysis
Ministry of Finance

Room 201, Project Building

No 4 Lane 1 Hang Chuoi

Date: 30 May 2011
Dear Mr. Nguyen Duc Chi,

Management Letter — Audit for the year ended 31 December 2010

We have audited in accordance with International Standards on Auditing the statements of
expenditure, cash position and assets and equipment (“the statements™) of the UNDP Award ID
00049827 — Support for Public Financial Policy Analysis (“the Project”) for the year ended 31
December 2010, and have issued our reports thereon dated 30 May 2011. An audit involves
performing procedures to obtain audit evidence about the amounts and disclosures in the
statements. The procedures selected depend on our judgment, including the assessment of the risks
of material misstatement of the statements, whether due to fraud or error. In making those risk
assessments, we considered internal control relevant to the Project’s preparation and fair
presentation of the statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Project’s internal control. Accordingly, we do not express an opinion on the effectiveness of the
Project’s internal control.

During our audit we noted certain matters involving internal control and other operational matters
that are presented for your consideration. These comments and recommendations, all of which
have been discussed with the appropriate members of management, are intended to improve
internal control or result in other operating efficiencies and are summarised in the enclosed report.

Our audit procedures are designed primarily to enable us to form an opinion on the statements, and
therefore may not bring to light all weaknesses in policies or procedures that may exist. We aim,
however, to use our knowledge of the Project gained during our work to make comments and
suggestions that we hope will be useful to you.
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Our findings are grouped into the following categories.

High: Action that is considered imperative to ensure that UNDP is not exposed to high risks

(i.e. failure to take action could result in major consequences and issues).

Medium: Action that is considered necessary to avoid exposure to significant risks (i.e. failure to

Low:

take action could result in significant consequences).

Action that is considered desirable and should result in enhanced control or better value
for money.

Our findings covered the following audit area:

NS D

Human Resources;

Finance;

Procurement;

Asset Management;

Cash Management;

General Administration; and

Information System

Furthermore, our findings were also classified by possible causes as follows:

—_—

A AT o B

Lack of/or inadequate policies/procedures guidelines

Lack of/or inadequate guidance/supervision at the project level

Lack of/or inadequate guidance/monitoring at UNDP Country Office (“UNDP CO”) level
Lack of/or insufficient resources (specify: financial, human or, technical resources)
Inadequate planning

Inadequate training

Human error

Intentional overriding of internal controls

Inadequate management structure

28



ez

We would be pleased to discuss these comments and recommendations with you at any time.

The Project’s written responses to our comments and recommendations has not been subjected to
the auditing procedures applied in the audit of the statements and, accordingly, we express no
opinion on them.

This communication is intended solely for the information and use of the Project’s management,
the Implementing Partner and UNDP and should not be distributed to or used by any other parties.
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1.

Executive summary

Project progress summary

United Nations Development Programme
Award ID 00049827

Support for Public Financial Policy Analysis
Management letter

for the year ended 31 December 2010

Output

Disb.
rate

Actual

Number of activities .
expenditure

Budget

Completed

Not
started

In-
progress

Total USD USD %

—

Output 1: Regular policy
advice to Minister and
other senior leaders,
analysis of major policy
issues, building policy
analysis and forecasting
system for Ministry of
Finance (“MoF”)

60

528,400 | 383,473 73%

Output 2: Training
course for MoF’s policy
infrastructure makers

6,000 1,149 19%

Output 3: Project
management and support

L

B

51,124 48,438 95%

(source: extracted from the Project’s 2010 Annual Progress Report)
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United Nations Development Programme
Award ID 00049827

Support for Public Financial Policy Analysis
Management letter

Jor the year ended 31 December 2010

2.

Summary of audit findings

No. Audit observations Audit area Cause Risk
severity
A.1 | Withhold and pay compulsory Human Inadequate guidelines at Medium
social and health insurance resources UNDP CO level/lack of
supervision at the project
level
A.2 | Comply with HPPMG Human Inadequate supervision at | Medium
requirements regarding Labour resources the project level
Contracts
i . . .
B.1 | Record project expenses in the Finance Human error Low
appropriate budget lines
B.2 | Update FACE and General Finance Human error /Inadequate Low
Ledger promptly supervision at the project
level
B.3 | Record Value Added Tax Finance Human error /Inadequate Low
(“VAT”) and Personal Income supervision at the project
Tax (“PIT”) correctly level
B.4 | Improve the preparation of the Finance Inadequate supervision at Low
Annual Progress Report the project level
D.l | Insure assets adequately Asset Lack of guidance at the Low
management project and UNDP CO level
D.2 | Tag code for non-expendable Asset Human error Low
assets management
E.l | Reduce large petty cash Cash Inadequate supervision at Low
payments management the project level
E.2 | Improve control over advances Cash Inadequate supervision at Low
management the project level
F.1 | Maintain a proper list of General Inadequate supervision at Low
participants in trainings, administration the project level
workshops and conferences
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United Nations Development Programme
Award ID 00049827

Support for Public Financial Policy Analysis
Management letter

Jor the year ended 31 December 2010

Audit findings and recommendations

Human Resources

Withhold and pay compulsory social and health insurance

Audit area : Human Resources

Cause: Inadequate guidelines at UNDP CO level/ Lack of supervision at the project level
Risk severity: Medium

Observation

The Social Insurance Law and the Health Insurance Law of Vietnam stipulate that “persons subject
to compulsory social insurance and health insurance are those who are working under contracts with
indefinite term or full-time contracts with a duration of three months or longer”.

In practice, employers are required to withhold compulsory social insurance and health insurance
and make payments to the relevant Social and Health Insurance Authorities. Employees generally
cannot make these payments of compulsory social insurance and health insurance to the Social and
Health Insurance Authorities.

The requirement that compulsory social and health insurance should be withheld by the Project
before paying monthly salaries has been included in Annex 1I1.5.3 of the “Harmonised Programme
and Project Management Guidelines” (“HPPMG?”).

However, the Project and its staff entered into Personnel Service Agreements (“PSAs”) using the
template provided in Annex 11.4.6 to the “Provision Guidelines on Project Management” for
Nationally Executed Projects (“NEX Manual”), which states that:

“Health or medical insurance or social insurance are not provided under this contract,
Remuneration is calculated to include the cost of such insurance. It is the responsibility of the
subscriber to obtain his or her own health insurance coverage and to work with the
Implementing Partner on social insurance”

This provision of the PSA does not provide clear guidance for the Project staff to comply with the
Social Insurance Law and the Health Insurance Law. As a result, the Project does not withhold
compulsory social insurance and health insurance before making monthly salary payments to its
staff and the Project staff do not pay the compulsory social insurance and health insurance arising
on their salaries.
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Jor the year ended 31 December 20]0

Implication

The Project and its staff are not complying with the Social Insurance Law and the Health Insurance
Law of Vietnam. The Project may be subject to penalties for this non-compliance.

The Project’s staff are not entitled to enjoy the benefits of Social and Health Insurance Funds.
Recommendation
The Project should:

- Promptly revise all existing PSAs with its staff following the newly provided Labour Contract
format provided in the HPPMG and ensure that the Labour Contracts clearly state the
responsibility of the Project for withholding compulsory social and health insurance; and

- Promptly complete any necessary procedures to register the labour contracts of its staff with
the relevant Social and Health Insurance Authorities and pay compulsory social and health
insurance in accordance with the relevant laws and regulations.

If the Project does not have its own legal status, which is a requirement for registration with the
Social and Health Insurance Authorities, Project management should discuss with the Implementing
Partner how best to register Project staff with the Social and Health Insurance Authorities in order
to make the required payments of the compulsory social and health insurance.

Project management’s response

Before HPPMG was effective, NEX specified that the salary for the Project staff and Project
consultant is the gross salary; employees have to deduct and pay Personal Income Tax, Health
Insurance and Social Insurance on their own. Project Management discussed with local insurance
department of Hai Ba Trung District on the regulations and procedures for staff members’ insurance
obligation. As regulated in NEX, contracts between the project and its staff are “Personal Service
Agreement”, rather than “Labour Contract”, which stipulates that individuals must deduct and pay
the above amounts by themselves. In addition, projects under MOF (Ministry of Finance) do not
have their own seals, but use MOF’s seals. Because the Project staff are not considered MOF staff,
the local insurance department does not accept the payment of the social and health insurance for
the staff by the Project. They have to pay voluntary insurance in their residential places.

After the enforcement of HPPMG, despite new policy on the compulsory health and social
insurance, but no clear instruction was given for specific cases. For example, because MOF’s
projects do not have their own seals, they cannot pay these insurance amounts for the staff.
Therefore, the implementation of the policy is very difficult.
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United Nations Development Programme
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Jfor the year ended 31 December 2010

Action : Revise current labour contracts to comply with the new template required
by HPPMG. Because the Project does not have its legal identity (no own
seal, but MOF seal), the Project will discuss with Implementing Partner
and UNDP to support the regitration of Project staff with local Social and
Health Insurance Department.

Person in charge National Project Director
Timing : Quarter 3/ 2011
UNDP Programme Officer’s comment

The Project should use proper template of labour contracts. Project’s explanation reveals objective
causes to the non-compliance of new regulations.

35



United Nations Development Programme
Award ID 00049827

Support for Public Financial Policy Analysis
Management letter

Jor the year ended 31 December 2010

A.2 Comply with HPPMG requirements regarding Labour Contracts
Audit area : Human resources
Cause : Inadequate supervision at the project level
Risk severity : Medium
Observation
Effective from 1 July 2010, in accordance with the agreement between the UNDP and the
Government of Vietnam, the “Harmonised Programme and Project Management Guidelines”
(“HPPMG”} is required to be applied on all National Implementation Modality (“NIM”) projects.
According to the HPPMG guidelines, the format of Labour Contracts (set out in Annex II1.5.3)
should be used, replacing the old Personnel Service Agreement (“PSA”) format provided in the

former NEX Manual.

However, the Project is still using the old PSA format for contracts of existing staff renewed after 1
July 2010.

Implication

The provisions of the newly introduced Manual have not been properly complied with.
Furthermore, as discussed at point A.l1 above, the old PSA format does not comply with the
stipulations of current laws and regulations relating to social and health insurance.

Recommendation

The Project should promptly revise all existing PSAs with its staff, following the new Labour
Contract format provided in the HPPMG.

Project management’s response

Action : Revise contracts with the existing staff to comply with the new Labour
Contract template regulated in HPPMG.

Person in charge Project Coordinator
Timing : Quarter 3/2011
UNDP Programme Officer’s comment

Agree with auditors’ comments. UNDP will closely monitor the revision of labour contracts as the
above recommendation.
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Finance

Record project expenses in the appropriate budget line
Audit ﬁrea : Finance

Cause : Human error

Risk severity : Low

Observation

We noticed that some expenditures were recorded under wrong accounting codes regulated by
UNDP. For example,

- The annual newspaper subscription expense amount of USD961 was recorded in Account
72210 — Machinery & Equipment instead of Account 74525 — Sundry expenses; and

- Payment for local consultants amounting to USD29,387 was recorded in Account 71405 —
Service contracts — Individual instead of Account 71305 — Local consultant — Short term —
Technical.

Implication

If expenditure is recorded in wrong budget lines, the Project management may face difficulties in
monitoring the Project’s disbursements and in analysing the variances between the planned
activities and actual results. This may result in financial and operational decisions by the Project
management being made on the basis of misleading data.

Recommendation

Project Management should consider the nature of payment and record expenditures in appropriate
budget lines so that they can easily monitor and supervise the actual spending against original

budget and workplan.

Project management’s response

Action : Adjust and reclassify the expenditure to the appropriate accounts
Person in charge : Project Coordinator and Accountant
Timing : Early 2011.

UNDP Programme Officer’s comment

Agree with auditors’ comments.
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B.2 Update FACE and General Ledger promtly
Audit area : Finance
Cause : Human errors/Inadequate supervision from at the project level
Risk severity : Low
Observation

We noted that there are several differences by activities between Project’s general ledger (“GL”) and
FACE forms which were prepared by the Project to submit to UNDP quarterly and the Combined
Delivery Report (CDR) for the year ended 31 December 2010.

Despite differences in account classifications between the FACE and the CDR for the year ended 31
December 2010, the total expenditure per each report is the same. It was mainly explained by the
fact that after reconciling FACE and CDR, the Project Accountant identified some errors and sent a
request to UNDP Officer to make correction in CDR. However, FACE and GL were not updated
accordingly.

Implication

If GL and FACE are incorrect, there is a risk that Project Management and other related parties
would make inappropriate decisions on the basis of inaccurate data.

Recommendation

The Project Accountant and UNDP should have a formal procedure to perform quarterly
reconciliation whereby expenditure will be reconciled by activities and individual accounts between
FACE and CDR. Quarterly reconciliation should be documented, reviewed and approved by the
Project Director. Any reconciling items between CDR and FACE should be promptly updated in GL
and informed to UNDP CO for adjustments in the subsequent quarter, if necessary.

Project management’s response

The differences between the FACE and CDR annual reports have been noted. The main reason is the
confusion as regards account codes between the Project and UNDP accountant. The CDR does not
detail expenditure by each specific activity but only shows the total amount of each main account.
This causes difficulty in reconciliation between FACE (more detailed) and CDR. In addition, CDR
is the product of ATLAS accounting system, so subsequent adjustments are very complicated.

Action : The Project will collaborate with UNDP to set up an appropriate quarterly
reconciliation.

Person in charge : Project Coordinator and Accountant

Timing : From the 3" quarter, 2011.

UNDP Programme Officer’s comment

Agree with the auditors’ comments. Reasons for the differences (due to system or human errors)
should be investigated to avoid next time.
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B.3 Record Value Added Tax (“VAT?”) and Personal Income Tax (“PIT”) properly
Audit area : Finance
Cause : Human errors/Inadequate supervision from at the project level
Risk severity : Low
Observation
We noted that VAT refund from local Tax authorities and PIT return of Ms. Dang Thi Hoai Thu
amounting to USDS5,400 was recorded in account “74525 —Sundry”™; instead of crediting to relevant
account codes where input VAT and PIT incurred.
Implication
This accounting treatment does not comply with HPPMG’s regulations, accordingly, VAT and PIT
refund will be credited to the account which tax expenses incurred. This may lead to difficulty in
monitoring the disbursement of the project and analyzing the differences between the budget and
actual spending. Financial decisions made by the Project Management, hence, can be made on the
basis of inaccurate data.

Recommendation

We recommend that the Project should comply with the accounting policies regulated by UNDP for
recognition of tax refund.

Project management’s response

Action : To make adjustments for the tax refund to the relevant legitimate accounts
Person in charge Project Accountant
Timing : 2011

UNDP Programme Officer’s comment

Agreed with the auditors’ comments
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The Project management informed us that the reasons for the low disbursement rates and delays of
these activities had been communicated to the Programme Officer on a timely basis.

Implication

Delays in some activities may affect the overall Project progress. There is a risk that Project
objectives may not be achieved within the expected time frame, or that the quality of outputs may
be impaired.

If reasons for low disbursements or delayed activities are not properly annotated, it may be difficult
for the Project management to demonstrate to others (e.g. donors or implementing partners) that
they are monitoring and controlling the Project’s activities and progress.

Recommendation

Project management should make a formal comparison of actual disbursements with the approved
budget every quarter. This comparison should include both a quantitative analysis and narrative
explanations for any significant variance, particularly for all delayed activities.

If difficulties in meeting any objectives are foreseen, they should be considered and, if necessary,
communicated to the Programme Officer without delay, and formally documented in the periodic
progress reports to the UNDP CO.

Project management’s response

Because the main activities of the Project “Support for Public Financial Policy Analysis” include
independent consultancy and advisory as per the requirements of MOF leaders, flexibility is
allowed in the implementation of activities. In 2010, Vietnam experienced an unstable economic
development stage with high inflation, not to mention several big challenges in the post-crisis stage.
The consultancy requirements of MOF, therefore, have had to change several times towards a more
short term basis. Some activities were set at the beginning of the year but revised on a frequent basis
due to change in urgency and priority.

The Project has also prudently and carefully implemented its plan. When the Project Management
realised that an activity was not imperative or not quite important, the Project Management
cancelled or delayed this activity to avoid wasting donor fund to ensure the quality of outputs and to
meet the actual needs of the Ministry.

In addition, the Ministry’s advisory activities are usually narrow and specialised in nature.
Therefore, it is difficult to select relevant qualified consuitants, particularly in light of the time
constraint set out by the Ministry. Some consultancy requirements had to be advertised twice in the
public press, but the number of qualified consultants applied was not significant.

The staffing issue of the Policy Adviory Group is another difficulty of the Project in 2010. The
Ministry has assigned 3 members of the PAG to take over important positions in the Ministry;
therefore, the implementation of activities is more difficult. The Group’s remaining staff members
have made significant efforts in carrying out the tasks assigned by the Ministry on a weekly and
monthly basis, so their support for selecting consultants was limited.
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The Project assesses that the communication between the Project and UNDP is appropriate and
coherent. Most of the activities implemented by the Project have been discussed with UNDP, and
the difficulties in implementation have also been discussed and unanimously resolved by both the
Project and UNDP. The Project and UNDP evaluate the performance of the Project activities on
quarterly basis, in which explanation was provided for the activities that need immediate action and
the activities that can be postponed to save costs.

Action : The Project will discuss more frequently with UNDP and revise quarterly
plans as appropriate.

Person in charge Project Coordinator

Timing : In progress

UNDP Programme Officer’s comment
The progress of the Project was frequently updated despite the fact that it is very difficult to avoid

delay and both the Project and UNDP made best effort in solving the problems. The comments
from the Project is completely correct.

42



United Nations Development Programme
Award ID 00049827

Support for Public Financial Policy Analysis
Management letter

Sor the year ended 31 December 2010

C. Procurement

No issue identified.
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D. Asset Management

D.1 Insure assets adequately
Audit area ¢ Asset Management
Cause : Lack of guidance at the Project and UNDP CO level
Risk severity : Low
Observation
Chapter 6 — Procuring Project Equipment of the NEX Manual provided that:

“8. The PM ensures that all non-expendable equipment are entered in the Inventory of Non-
expendable Equipment, as shown in Annex I1.6.3 of this chapter ...

The NIP is responsible for buying insurance for all project equipment in the inventory list. Such
insurance would be funded from national contributions, which should be budgeted in the
Sformulation phase”

Part II, Chapter 8 — Project Financial Management of the HPPMG provides that:

“ When the ownership of assets has not been transferred to the Vietnamese side, the UNCO is
responsible for buying insurance for the assets. The resultant cost for insurance is charged to the
project budget”. (Section VI, Point 1.2.6).

Part II, Chapter 7 — Project Procurement of the HPPMG provides that:

“(d) After receiving the goods, the Project Director should work with the UNCO to carry out the

procedures for transferring the ownership of property as presented in Section IV of this Chapter,
record them in the inventory as well as manage and utilize them in accordance with the
Government’s public property management regulations and regulations of the UN Agency. Once
the ownership has been transferred to the Government, the PMU is responsible for buying
insurance for all the procured goods and charging the resultant cost to the counterpart
contributions committed during the project formulation stage. The responsibility for purchasing
insurance as well as the related expenses must be explicitly stated in the Bidding Plan”. (Section II,
Point 1, Step 8).

We note that except for the Landcruiser Prado 2.7 with plate number 29NN-54613, the Project’s
assets, which cost a total of USD39,663, have not been insured.

Implication
The Project may suffer financial losses in the event of damage or loss of assets; such an event could

also impair the Project’s ability to meet its objectives. Insurance could assist the Project in
recovering quickly from a disaster.
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Recommendation

- The Project should promptly budget for asset insurance expenditure for the approval of the
National Project Director and UNDP Vietnam. Insurance should be obtained for all assets that
have been procured by or transferred to the Project

- Ifit has difficulties in buying insurance for any assets, e.g. due to a limited number or value of
assets, the Project should request UNDP CO whether it could buy such insurance, together
with insurance for assets of other Projects. This might be easier to obtain and cheaper than
each Project buying its own insurance.

Project management’s response

In reality, this is the first time the Project is advised as regards the purchase of insurance for assets
excluding cars and vehicles.

Action : The Project will collaborate with UNDP to purchase insurance for assets
(except for cars)

Person in charge : Project Coordinator

Timing : Quarter 3/2011

UNDP Programme Officer’s comment

We agreed with the recommendation. However, all the assets were purchased before HPPMG took
effective. The purchase of insurance for old assets might not be accepted by insurance companies

and considered as waste of time and money. From my personal view, this is not the fault of the
Project. HPPMG should only be applied for new purchase of assets.
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D.2 Tag code for non-expendable assets

Audit area : Asset Management
Cause : Human error
Risk severity : Low

Observation

During our audit field work, we noticed some assets such as HP Laser Jet Model 2420N, laptop Dell
Oplitex and project Sony VPL-CS6 were not tagged identification code.

Implication

Labelling and recording assets at the time of purchase is a strong control. If the project fails to
implement this control, it will increase the risk that assets may be used for improper purposes, lost
or stolen without the awareness of the Project Management. Furthermore, when the assets are

disposed or transferred to other places, it may be difficult to identify whether they belongs to the
Project without proper tag code.

Recommendation

All non-expendable assets of the project should be tagged with individual identification codes and
the codes should be updated in the asset register.

Project management’s response

Action : The Project will tag all of its assets
Person in charge : Project Coordinator
Timing : Quarter 3/2011

UNDP Programme Officer’s comment

Agreed with the auditors’ comments
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Cash Management

Reduce large petty cash payments

Audit area : Cash management

Cause : Inadequate supervision at the project level
Risk severity : Low

Observation
Chapter 8 — Financial Management (NEX) stipulates that;

“3. Petty cash should be used only for small incidental transactions. Payments made from the petty
cash fund must not exceed the equivalent of US3100 per individual payment. Payments of
equivalent to 8100 or more must be made by cheque or bank transfer. Payments of advances,
salaries, overtime, travels and allowances must not be made from petty cash.”

Section VII, Chapter 8 — Financial Management of HPPMG states that:

“1.1.2. A payment from the project bank account for the procurement of goods and services with the
value equivalent to US$ 100 or more must not be made in cash, but by cheque or by bank transfer.
In case no banking services are available, in-cash payments must be approved by the competent
authority.”

Section VII, Chapter 8 — Financial Management of HPPMG also states that:

“1.1.4. The PMU is allowed to maintain a petty cash fund with an amount equivalent to US$ 500 in
the local currency (VND) for miscellaneous payments. Payments from this fund must not exceed
USS$ 50 per transaction. The petty cash fund can be replenished regularly with the funds that are
withdrawn from the project bank account, as decided by the Project Director.”

We noted that during the year the Project has made some large payments in cash, for example:

- o Voucher Amount in USD
No Description Date number VND equivalent

Payment for travelling expense of

1 | conference at Vresort, Hoa Binh 26/3/2010 | CP201003/01 | 3,600,000 189
Travelling expenses for project

2 | office — August & September/2010 29/9/2010 | CP201009/12 | 1,720,469 88
Expense for project office —

3 | October 2010 27/10/2010 | CP201010/17 | 1,898,975 97
Expense for project office —

4 | October 2010 20/12/2010 | CP201011/19 | 1,545,000 79
Payment for auction service in

5 | newspaper dated 10/12/2010 21/12/2010 | CP201011/20 | 1,320,000 68

6 | Reception expenses 21/12/2010 | CP201011/21 | 1.933.000 99
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Implication

Cash is one of the assets that is most susceptible to loss or misappropriation. Large payments in
cash might increase the risk of loss for the Project.

Recommendation

The project should comply with the regulations stipulated in HPPMG on limit of cash payments,
payments with amount greater than USD100 should be made by cheque or bank transfer. In some
cases, if the payments greater than USD100 that cannot be made by cheque or bank transfer, the
project should state the reason clearly in the payment request to obtain prior approval from the
Project Management.

UNDP should also consider the cash limits stated in paragraphs 1.1.2 and 1.1.4 of Part VII, Chapter
8 of HPPMG as quoted above. These two provision may cause confusion for the project in selecting
form of payments for amounts in the range of USD50 to USD100.

Project management’s response

NEX allows payments in cash for sundry expenses with amount less than USD100. So there was
only one case for “payment for travelling of conference in Vresort, Hoa Binh” that the payment is
greater than the threshold.

The Project has tight control over cash. The Project only maintains low cash balance to avoid
misappropriation and loss. Project Coordinator performs cash count on a monthly basis and also
surprised cash counts as required.

Action : The Project will comply with new regulations of HPPMG as regards cash
transactions

Person in charge Project Coordinator

Timing : Quarter 3/2011

UNDP Programme Officer’s comment

Agreed with the auditors’ comments
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Observation

E.2 Improve control over advances

: Cash management

: Inadequate supervision at the project level

: Low

United Nations Development Programme
Award ID 00049827
Support for Public Financial Policy Analysis
Management letter
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Some examples on advances that were not settled after the activities completed, including:

Date of USD
Voucher Date of advance Months Amount | equivalent
number Destination completion | clearance | overdue in YND
BP0510/21 | Da Nang 6/6/2010 | 28/12/2010 7 35,900,000 1,983
20/8/2010 | Hai phong 21/8/2010 | 12/1/2011 5 2,280,000 117
Khanh Hoa — Da
24/8/2010 | Nang 1/9/2010 | 12/1/2011 5 14,250,000 732
HCM City — Vung
7/9/2010 Tau — Dong Nai 10/9/2010 6/1/2011 4 17,712,000 910

We noted that NEX Manual and HPPMG do not explicitly state the timeframe for advance

clearance.

Implication

Long outstanding advances might make it difficult for Project Management to monitor Project
activities and actual progress.

Without clear instruction on the maximum duration of advance clearance, Project Management will
find it difficult in controlling advances.

Recommendation

The Project should coordinate with UNDP Vietnam in establishing an official guideline regarding
the maximum duration within which advances must be cleared. This should clearly define timeline
for advance clearance, such as one month after the completion of activities or a suitable time frame
proposed by Project Management and agreed with UNDP taking into account Project activities.
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Project management’s response

For the Project - Support for Public Financial Policy Analysis, advance clearance is not as risky as
that of other projects. Normally the Project only advances 75% of estimated expenditure for
activities such as workshops and per diem for domestic survey. The Project usually work directly
with the conference service provider, not through intermediaries; therefore, it is difficult for
misappropriation to take place. Only after the completion of each activity, receipt of final reports,
and evaluation, the Project finalizes remaining 25% of the total expenditure. For the independent
consultants that were hired for writing reports, the Project only pays them after the completion of
their tasks, with no advances. Therefore, the risk is low.

Action : The Project will clear advances in a more timely manner, and collaborates
with UNDP to specify the regulations on timeframe of advance clearance,

Person in charge : Project Coordinator
Timing : The 2™ quarter, 201 |
UNDP Programme Olfficer’s comment

The Project and UNDP will follow the recommendation.
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General Administration

Maintain a proper list of participants in trainings, workshops and conferences
Audit area : General Administration

Cause : Inadequate supervision at the project level

Risk severity : Low

Observation

According to NEX manual, training courses, seminars and conferences must have at least 30%
female participants, and HPPMG also stipulates that the Projects must ensure adequate participation
of women. However, we found that the list of participants in conferences, seminars do not have any
information indicating the gender of the participants. For example:

Voucher Description Date
number

BP0310/26 | Conference " Casino business and games with prizes" on 11/1/2010 11/1/2010
BP0410/27 | Training course “System to assess work performance” 12-16/4/2010

This issue was mentioned following last year’s audit.

Implication

If the Project failed to maintain sufficient information in the list of participants in training courses,
conferences and workshops, it will lead to difficulties in summing up the number of female
participants. Hence, the project might not be able to ensure the adequate number of female
participants required by NEX.

Recommendation

Information relating to the gender of the participants in training courses, seminars, and conferences
should be added to the list of participants. Also, the project should review the number of female
participants to meet the regulations of UNDP.

Project management's response

Information relating to gender of participants in workshops, training, and conference will need to be
included in the list of participants. In addition, after the completion of the activities, the Project
should summarize number of female participants to meet the requirements of UNDP.

Action : The Project will collect full information of the participants on occasions
of conferences and training courses, etc.

Person in charge : Project Coordinator
Timing : From the 2™ quarter, 2011
UNDP Programme Officer’s comment

Agree with the auditors’ comments
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G. Information Technology

No issue identified.

52



UNITED NATIONS DEVELOPMENT PROGRAMME
VIETNAM COUNTRY OFFICE

AWARD ID 00049827

SUPPORT FOR PUBLIC FINANCIAL POLICY ANALYSIS
PART 6
STATUS OF THE PREVIOUS AUDITORS’ RECOMMENDATIONS
FOR THE YEAR ENDED 31 DECEMBER 2010

53



125

SanuaA
252y} 3und9as Jo aeuonLl
3y} pooisiapun J(IN[) pue
193[01d Yy10q “210j219y
‘suoneziuedio snewoydip

Juswaduelre
35UIIJU0D

1o doysyiom

10J UOTJI3[3S [910Y
JO UO1JRISPISUOD Ul
SuLIou 1509 S, JANN
yim Ajdwos pinoys

[910Y JUdRAINDS IRIS-€ 1B
PI3Y 99 PINOYS SIIUIIFJUOD
[ons ‘suLou 3509

(1 Jopun 3[1ym S[210Y Je)S
-G 1' Py 219m sdoysyiom
€ paJou am ‘A|[eUOIIPPY

“JOPUDA
1594 9y} 193}3S 0} UOHEN|BA

LVERETES 199(014 513 ‘uonippe Jadoad pue suojyeionb
301155 10} pUE [EUONELWIS UL U] ‘puny s,199f014 £ 1589] T8 JO UO3|[0D
S[euonRI A} Auew woy sisan3 JO 9sn JusId1YYS moynm Juswaeuew
urejdxs pue PaYSINBUNSIP s pure PUR SSOUIAILIIIID §.193f014 2y3 Aq 10 paLLIEd
sasuadxa jo | OUEULI JO ISISIUIN SIIA 31 pareN[BAS Wayl 2I9M 9DUIIDJUOD PUE [310Y
2dA) sty Joy Aq paireyo s19m (uoiiy oAy pue paseyoind | UO sasuadxa se yons $301AIS
suorreonb | BA OPHIN BIPIN 1) sje10y Po03 puE S30IAISS JO JUsWAINo01d PajoU am
pajuswnoop | TE¥S-S ¥ PI3Y 319M 940G 10j suopjeionb
010Z Ut - sdoysyiom sy € 1589] T $199[109 uonDAISG()
PaA[OS Ud3q JuWD 1M 193fo1g S Juswadeurw
sequojqord | Q10T II wesissy | Seueiy | 0102 11 a1y aImng asuodsaa JJuUBpIND | 90IN0S3I s.00lo14 | suonenjead pue suopejonb
siyy | Jouend | parsidwo) 193fo1g | walosg | souend oy uy | s, suawaSouvpy 102f04g | WNIPS]N | /S90IN0S3Y | URWNY | TRyl PUSLIWIODI I aseydand jo ypey | 1y
$321N0S3. UBW N v
dpepdn Jep jdu snjes Uonae 103 jiun ep pauueld PSINEYET asned vale ‘ON
snjejs Jo 4 aqisuodsaa R dun (syuon> spuawwod s 3daload - 1on SUOIEPUI W W 0IY SUOIBAIISqO
uondiisaQg 1enpyv parepdn uosJag uonv jadae], BV s npny npny 90
payienQ ad4j uotuidg LTI86+000 "ON plemy

0107 42quada(] [ ¢ papua 4vad ay1 40f

SUOIDPUIWWIOD4 | SAOIPND SNO1ad4d 311 fO SnIvIS
sisdppuy o1gog p1ouvuy onqng 10f 1oddng

LZ86¥000 I pivmy
awwp18044 Juawido]ada(q SuonvAl panun




S¢S

01 anp sainjipuadxa asay)
£ DapUn :w:& ,mmoﬂm‘ papasu uaym | yoy Led 01 puny s, NI O
4 papuny i Dvd 343 1) dlqeieAe aIe spuny pasn sawnadwos 193014 sy
Bunpioddns Jo 5150 ) S HedIaUN00 AINSU2 | jey; PaAIASGO am TIAIMOH
P3p10031 US3Q dABY PINOYS 03 saniAnde sy ueyd -puny wediaiunod ay) Aq
mom:oaxo 30 s2d1 asauL Jayaq 01 pue pUNY JO | pa1sA0d 2q pinom sasuadxd
dgssopea S.JOW ous mouoq Aresodwal | Krpuoness JAnRNSIUTWpE pue
30 Juowalinbal Juagin yons jun| suedW | gasuadxo \&:_o& mo:ﬂ:o?
o1 Juensind s3ad1Ape »o_ﬁ_woa (e Aq 01 afoig < ooflong 2 ,.u.:_::o o
1 [etotreul] — S38USCX3 Sy} puauIwIodal [N .:ﬁoo | 0} wEEo.oo<
Auanoy 10j 1 AuanoY Jo 1red 108y am ‘sasuadxa pury ) ’
wayl ue se ur s131 °¢ AIABIY JO 51500 yons 10 sjuowiAed
1500 J0 adfy | SE PPI0031 21oM sasuadxa U1 U0 JANN UORDAISG()
oloz u s1y) deredss Areuoniess y3noyyy oY) woyj feaosdde
PIAJOS Ud3G 1| wowd 114 193(01d paureqo 193(01d ay1 asnppuadxa
sey wojqoxd | Q10T 11 uejunoddy | Seueln | 010 11 2y} ‘a1mny asuodsa. JouepIND/ 1ey) 98pajmoude | s,punj yredidjunod ayy 1oy
syl | 1duend) | pajsjdwo) 192fo1d | 192fo1g | 19uen) ay1 uj S, juawaIouppy 102044 mo] | douendwoy) | adoueuly am y3noyy | Aed 03 puny JANQ JO SN 19
dueuLf q
‘AlAnoe
Tenonred yoes jo SYOL
Aq paimbas se sanop;
Tejiwis  10J  suouejonb
€ 15e9] 1B “9Ini e Se 2q NS
pInoys 21ay) ‘sased asoy)
ur pajdasoe 2q ued SIS
1ovoq Tstp e adow "$201A19s pannboe
JO 2sn Y} 2IYA, "25IN0D ! !
anp ur sased [euondsoxs jo MNMMGMMMHH%MM%_OMUM
3591} JO PIWLIOJUI U2 SBY
N
-uou are saonoead oy,
asuodsad
§, 4221fJ0 awwupadosd uoywotduy
mﬂuﬁ:; Aep jduny snjejs UonOE 0] jlun .3.% pauuejd FRIFEYEN asned BaIB ‘ON
je)s jo Jlqisuodsas 1dun syudwuiod s 3d3losg SUOIJEPUIWIUIOINY SUONBAIISqQ
wondussag | 'E™V pajepdn wosng | "™V | josuey (syuonoy ST npny npny sqO
p3yiEnd 3d4j uouidg LT86¥000 "ON piemy

0107 42qua33(q [ £ papua 4vak oy} 10f

SUOUDPUIWIWOIB4 | S401pnD Snoiad4d 3y} Jo snpiS
sisdppuy 1oy vouvuLy onqng 10f uoddng

LT867000 I paomy
aunuvaSoag yuawdofanaq suonvp paru)




9¢

2Inny 2y 10J
IoIB3[9 SI|TU UOIJBIIJISSE]D
Ay} 9w pinoys

190fo1g 9y “1omew S

uo 3duepIng Jeajoun sy}

0] 9Np JUBIUNO2IE S 19301
oy} £q uoIEIIJISSE]D IS0
oy 3un93s13al ul oyeISIW B
SI 1Y) ‘12213 ) 2wures3old
oy Jo uoturdo uo paseq

asuodsau
5, 4221fJO w3044

[umno

192f014 j1e12 paacidde
s.193f014 ay3 yum sug)

ur jou st pury pedisunod o}
pareudisap sasuadxa 10j Aed
01 pury s JANN 3y Suisn

uonporyduyf

TOE°LE VT ANA

Sem pury JANQ Sy Aq pred
u39q sey yoiym sasuadxs
ons JO JUnowre {elo0] "puny
pediolunod jo Ajijige|ieasun

epdn uordB 10j aep .
3jep ‘jdun snjeys jun pauued KILI2AIS asned Bade ON
snjeys Jo : dlqisuodsaa : ‘dun s)udWwod s 3dfoig : SUOHBPUIW W 0IFY SUONEAIISqO
uondiiasa( [Fm2v parepdn uosIag Homv j98ae], (s)uonov A ypny npny ) Sq0
paygend ad4y uonndo LT86¥000 "ON plEMY

0107 42quada(] [ papua avak ay1 10f

SUODPUWWI0D2.4  SI0]IPND Sno1ad4d oyl fo snivig
sisdjpuy donjoq wrouvutl] onygng 4of roddng

LZ86¥000 I piomy
aunuvaSosq juawdojaaaq suoyoy panuny




LS

SJUSWILIOD
.SI0}IpNE Ylim 2213y

asuodsai

paiyisse]d Ajdadoad
aJe saunjipuadxa

‘uostredwoo 323pnq

pue Ay1an0e £q saimipuadxa
s 392l01d 9y} Jo Juswissasse
Buoim 01 peay [Im sasuadxa
Jo uonesyIsse[dal uoip

uonvotdu]

9pos Sununoooe

Buoim e Jopun sasuadxa
30UBINSUI [3AR) PIPIOII
A13021100u1 193f014 Y3
JeY) pIdIIoU am “19AIMOH

ddueinsul 8, 4201fJp awwmviSosq eyl aInsus 03 “s2Inypuadxa s) pIooas
[oAEn w)sAs Jununosoe 0} wd)sAs apod Fununoase
h&_w\wﬁw SJUSWIOD spa mﬁa_m“mmww SV1LV paijdde josfosg oy
-CE91L s1ojyipne yiim 2213y 03 Joud paureyqo si
1| juowd JunoJde reaosdde pue mataal uonpaIasqO
010z 11 uejunoddy | SeuelN | 0102 11 asn [im asuodsad aouepInD JUSIOLINS INSUD
['goliagey | Iowend) | paysdwo) 19fo1d | 109fo1d | 1owend) | 109fo1d 2y s, juawadvuvpy 192f04g | wWnIpaj | /sa0inosay | doueurq [ pinoys 109f01g oy 3pod JUNoOYY 74
3jepdn ajep jdun snje)s UOLDE 10] Jjun AEp pauue|d PSTREYED asned Bale ‘ON
snJe)s Jo ; a|qisuodsar | 7 1dug sjudWwwod §,333foag : SUONEPUI W W 0Y SUONEBAIISqQ
wonduosaq | E™V pajepdn) wosiag | "™V | jogiey (s)uonoy B | npny npny sq0
paynenQ ad4&y uoiudg LT86¥000 ‘ON plemy

0107 48quada( | £ papua 4vad ayj 10f

SUONDPUIWWOD | SIONPND Sno1ad4d 2yl Jo smpis
sisqipuy Aonjod wrouvurf s1qnd 40f oddng

LZ867000 I pivmy
aunupa304g Juawdojasaq suonpN pajusy




8¢S

S[resp
Jayuny 10§
19 01 100y 001 puey uo ysed
"ONJdH dsn mojieq ye yses -£q waned ‘spsloid XIN
i Anad ug syuswAed 10 JuswaSeuR)y 2oURUL]
oucm:aE.oQ Nwi| 01 saul[apIng — g 11dey) ur pajess
T dANN 34 MOTIOY | spurpapind sy yum Ajdwod
10U 0€ S n PInoys 13[01d YL | you op saonoeid saoge oy,
I3A0 a1
sjuswAed “Teak € 201m) uoyvoyduy
awos - 1Se9] 1B pawiojiad
3q os[e  p[noys yseo
123K © 901M) nos :QM_MWMWMMHM uj Spew aom (001 SN Jeao
mwoﬂ”t_w SIusUILIOD aout e N&Mﬁwe u_wowgwo_%m”
M 9t s103Ipne Yim 9213
1unoo yseo e | sowsogung aunos | P01 19 10109 USED pasticins
pastiding - am _ou :ww SBY 9 ﬂtww_hom o |5 lom se Siseq Auuow
Hop! asuodsa4 b p 4 od 9° | 4o junoo yseo uwoyiad jou
. q XAN 2} s, 4301fJp swwvaSoaq COmMo Eovww pul pIp afolg dY) 1Byl Padilou
e i S vt b | 0 ey
Ajpuow quowAed mEoEEwoo samuIm JUN5 Anad uo mataal mo Zuungg
ynm Buoim A SIONPNE QM 3218y (SBd pue JUNOI YSed
parjdwos 1| juows [e3usUrEpUn] waw | A[yuow  wioyad uo1pA45590
sey | 010Z1I uRluNoddY | Seueln | 0[Oz 11| ®lousisiy asuodsai a8euew | pjnoys 10sfo1d Ayl
jafoid ay] - | Iouen) | pajedwo) 1a3fo1d | Wwalorg | 101END ysnoyny S, Juawa3vuppy 193044 y3iy | souerjdwo) yse) | Jey) puawwodal Im judwadeuew ysed £3394 1'd
judwageuey yse)d a
ajepdn ep |dun Sn)e)s uonoe 10} jun AEP pauueid JS1SEYEN asned gaJe ‘ON
snje)s Jo empy | pajepd a)qisuodsaa uonay ‘1du (s)uonoy sjuaWwWod s.3d3foag . pay npny SUOKIEPUILI W 033Y SUOIIBAIISq() .
uondudsaq femey parepdn uo0sJag B yadae] ; : P : Y
payiend ad£) uoymdQ LT86000 "ON piemy

0107 42quia03q [ £ papua 4nak ay1 40f

SUOTIDPUIWIUIOID  SA011pND SnO1ad.4d ay] Jo snjp1g
sisppuy 1104 wrouvuyy d1qng 10f uoddng

LZ86¥000 dI pivmy
aunupadosd uawdojanaqg suonvy paiun

. J
A /
sasoding

uoiieanuag




65

SJUAWILIOD
(S10upNe PIm 2213y

asuodsad
S, 4201ff() awwp3044

siseq Ajyjuow e uo
UOTIBI[IDU0231 queq
sunoprad 193[01d

ueq

e yse)) -z waned ‘syoalord
XAN jo juawadeuepy

Joueul ~ g Iaidey)

u1 parels saurjaping ayy
MoTjo] jou pIp on9eid SIY

uonvoduy

‘siseq Ajyruowt

Jo peajsui siseq A[Joyrenb e
uo saInpasoid uoneIIdU0Ial
Jueq paunoyrad

192014 2Y1 1BY) PAIOU I M

amny ay) 3y} pUSWIWODI
ur A0S Siuauiios oM “WSAS
oloz u aurjapingd S101pnE Im 2313y 101U0D JeUIIUI
PAA[OS U33q 1| juswe XAN pue ununosoe UOIDAI2SG)
sey wajqoud 010T 11 uejUNOddY | JeueiN | Q10Z 11| MOIJjO] [[m asuodsad Jueq $.399l01d 2y)
syl | Jewend | parejdwo) 13001 | 19l01d | Jouend) | 193f0ad Ay s, awadouvpy 1afo4q | wnipspy | 2duerdwo) | e yse) | 2dUBYUS 0] J9PIO U] UONEI[1IU033] Yuey a
arepdn djep ‘[dun snje)s UOLIE 10} jun ep pauuegld FNIFETET asned BIIE ‘ON
Snje)s jo Jjqisuodsaa ’ [dw syudWwod s,3%Moag - SUOI)EPUIWW0INY SUONEAIISqQ
wondissag | 1™V pajepd() osiag | "oV | jo31ey (s)uondy As1y npny npny sq0
paytend) ad4y uoundQ LT865000 "ON plemy

0107 42quada(] [ £ papua val ay1 4of

SUONDpUIWWOI2.4  Si011pnD Snotaa4d ayp Jo smpIS
sisAipuy dog104 v1ouput.y ongnyg 1of poddng

LZ867000 dI pivmy
aunuvidosq Jurwidojaaa suoyop painif}




09

syuedionred jueAs[al

OU 2INSU3 0) JopIO

up 1] Juednred a3y jo Od
a2yl Aq Aunnuos ayy uaa13
S9sBO 959y} 0} parjdde

u23q sey AIIqIxa]y ureud)

asuodsat
S, 4201fJ awwn.430.44

"SONSSI paje[al
JI3Y)0 pUE SI[NPIYOS [IAR]
‘so[npayds JurooW SE [[om
se syuedionted Jo 181 “Inoy

Apnjs Jo [euolel ay) pue
JUSIUO0D 3Y) Uo padise-0o
sKem[e 9pIs ylog ° peaye
SYIUOUI UIA IO SY3am
[219A35 10} SInO} Apnis

2y} Jo slopeu onsi3o] pue
SJU9JUOD [}0q UO pauLIojul
JdANQN sda9y skem|e
103f014 2y ] "Syoom g uey)
SS3] 219Mm pue 19)a1d1jul
oy Surpnpoxa ‘ajdoad ¢ jo

PaISISU0D s1noj Apnis ylog

Ananoe

SIY) JO SSOUDANIIJ
pue A>udid1y39 2yl
2INSU9 0) 19PIO Ul

‘syuedionred o] Jo PaISISU0d
600Z R0 01 0 600T do§ 97
woly uspamg pue wopFury
pajup 01 pue 600

TeN 61 01 600T Te]N 0] woy
BAIOY 0] SINO] Apnis g pajou
M JOAIMOY "SSIUAIIIYJD
pue A5uaId1JJ9 1509

2INSUud 0} JapIo Ul J9)21dIsjur
ue Suipnjoxa syuedionred

8 01 9 Jo dnous ® 10y pJoy

9q pnoYys Inoj Apnis yaea ‘g
Joydeyo I1 XN - 2u1joping
JANN ynm 20UepIoIOE UJ

010Z § Jardeyo 1 XAN Wl
ur wojqoid Ju | juowd uones} | INO 1as se aoueping UonA42590
Iejiwis ou o010z I swaSeuely | Seuey olozIl asuodsau SIuIpy | a2yl smojjoj 19sfoig
sem 2Joy] | Jouend) | paejdwio) 1o0fo1g | 10afo1g | 19BN S, Juawa3ouvyy 102[0.44 MO ouepinn | [BIOUAD) | Y] PUDLULLIODI I Ano) Apnjs jo Aduaniyy 1
UONEBIISIUIWPY [BIIUID) Aq
epdn Aep jdun Snjejs uoyau 10§ jlun 236p pauueld ANaaa9s asned BaIB ‘ON
snjels jo NV arepd ajqisuodsau ondY tdun (s)uonoy sjuawwod s 32lo1g . npny npnv SUOIJBPUW W 023y SUOI)BAIISqO s
uondiidsaq 1emRy paEpdn uosIdg B jadae], ; ; : ; 90
payren ad4) uoruido LT86+000 "ON piEMY

0107 42quiad3(q [ papua 4vak ayj 10f

SUOHDPUIUIIO0I24 , SAOJIPND SNO1Ad4d 3y fO SMiDIS
sisdppuy dd1p0g4 ruvuyg onqnd 410f uoddng

LT86#000 dI psomy
aunup13044 yuaudolaaaq SUoyvBN paju




19

‘sIno) Apnis

[T 10J pa2o0id pjnom

N MOy uo pauuoyul JANN
1day skemie yo3fo1d sy}
‘proliqe 3ulj[oAe]) S[RIDIO
JS3WEBUIILA JOJ S[AI]
amgipuadxa ayy Sunenda
§00T 199010 81 U0
214-11/5002/16 Te[ndil)y
S1 yolym ‘suone[ngal
JSIUIBUJAIA U] MO[[O]
pinom (Jo pue 193l01g
ayy) Joupred Sunuswajdun
oY1 18Y) paaide

pue Od s.ddN/ Ppm

-uedronred

® 10J 32301} J1B _ SSE[D
ssauisng,, 103 pred 103f014
a1y} JBY) ISBI SUO Pajou

M ‘I9AIMOH ‘uoneziuedio
|euonieu I1ay3 ur uonisod

10 Yuel JO ssa|pIedal
ssangsyuedionred

[Te 10J 13301 118

«SSB1D AWOU0I?,, I9A0D AJUO
pInoys 103fo1d 2y} ‘Sururer
[eUOTIBWIA] — ['D

Ianed — ¢ 1adeyy aurjopind
XN YlIm 20UBpIOdJE U]

sas®d
0102 passnasip sey 192fo1g ay | [[® Ul ULIOU 1509
ur wajqoxd u | Jusw? uoljen) uo surjapingd XgN uonpALaS40
renwisou | 0107 11 swofeuepy | Seuey | 0107 11 asuodsad siutwpy | ynm A1dwos 193lo1g
sem 212yl | Japen() | patsrdwo) 1992(01g | 193fo1d | I1o1END) S, juamaSouppy 102f044 | wnipapy | soueldwo) | [BISUSH | SY) PUSWILIODAI dp sasuadxa Buijppaeay | 74
“SONIATIOR
9534 JO SSAUIAIIIIYJD
1502 Y] UO SUIDUOD
sasted pue ¢ 1ydeyd
1 X3N — 2ouepind JaNn
Yiim oul] UL JOU ST 108 SIY |
wonyvorduy
djepdn aep |dwi| smeys 1onIE 10j jun AEp pauugyd Apaanas asned Ba.le N
snjess jJo ey : aepdn ajqisuodsau :c.au< ‘jdun (s)uonov sjudwwod s 333foag s - npay SUOLIBPUIWIW 033Y SUONBAIISqO s
uondrsaq rEm pep uosaag : yadae] : ! P P 90
paygien) ad4y uonndg LT86+000 "ON pAEMY

0107 42quada(] [ £ papua 0ok ayy 4of

suoyppuawwdaL | sio1pnp snoiaaud ayy fo snjpig
sisdipuy do1104 pprouvurf d1qnd 40f uoddng

LT86#000 AI pivmy
aunuvi8oaq yjunudolanaq suonmy panus




29

SJUSWIWIOD
sloypne yim 2218y

asuodsad
s, 42o1fJO 2wwp3044

aimy ay)

ul Ao auiaping XAN

mo[[0] [ 193fo1d YL

"pasn Apeal[e s101ed1pul [[B
03 uonippe ul paredaid oq

daNn
Aq pasanbai se ones

Iapuagd jo sisk[eue
s 303f014 a1

199folq Y1 £q paurioyiad
u23q J0U Sey 2inpadsosd
ons Jey) pa1ou am “I9AIMOH
‘siredidnred [210) Jo o,0€
1SB3] I 10J JUNOJJE PINoys
syuedionred srewdy ay) ey
193.12) |[RISA0 3} JAIIYOE 0}
Iopio ur 1apuad £q pajrelap
1day 2q pinoys sasuaiajuod
pue sdoysyiom Suiuren
s.192fo14 2y} Je spuedronred
J0181] ® ‘sjuswalinbal

S. AN/ YIm 20UBpPIOIdE U]

1M 19puagd £q syuedionred SYeN[198] 0} JOPIO Ul UOHDAIDSG)
30 M: :3_.0385 IopuaZd £q parelap
syuedionred € JEY} S33158 1931014 UL st sjuedionred SAIUIIYU0D
UoljBULIOJUT juswd Joisiijo uonen Joisiy 2yl 1ey) pue sdogsaom
Iayuny 10} 0102 juelsissy | Seuepy 0107 | uonewuojul asuodsad JduepINn | SIWPY | 2Insud 03 393fo1d oy ‘sguiuredy ur sjuedpnaed
' 01 19J9Y Ke 1 | patejdwo) 12fo14 | 13fo1g KeN urejuiejy S, Juawa3puppy 192[044 | WNIPa]A | /S90IN0SY | [RIAUSD) | JBY) PUSWILIODAT I Joisip sadoad e ureyumie | €
suoneue[dxa
s JuowaSeue |y
193f01J yiim paaIly
‘uiou
asuodsad 1502 uo aulPpIng YXAN Pm
§, 4201fJO awwva3o4q A1du105 j0U pIp 9sBD SIY L
uonyvordu]
dpepdn ep jdun snye)s UonaE 10§ jiun awp pauueld AJ119A3S asned BIIE ‘ON
snje)s Jo en1o arepd aqisuodsas wond 1dwt (s)uond sjuawmwod s,323foag o1 Jpn . SUCIIBPUIW UI0IAY SUONBAIISqO .
wondidsaq [en)Y pajepd uosiag oy odaeL, nmy Asty ipny npny q0
payiend ad43 woiurdQ LT86+000 "ON pIEMY

0107 42quada(] [ § papua 4val ayj 40f

SUONDPUIWWIOD24  S407ipnp snotaa.d ay) fo smpjg
sis@ouy O1oq wuvury ongnd 10f poddng

LT86¥000 I pivmy
aunu43044 puaudojpasq suonvp pau




£9

"PAARIYOR 2q Jou I
siuedronted 1210 Jo 94,0¢
1SB3] 1B 10J JUNOdIe pINoys
syuedionted ajews) jey)
123rey [[BI9AO S JANN YL

uoyvorduy

uawaIinbai ay) 153w Jou
Op SSNIANJR JWOS puUNoj am
19A2mO0Y Ol panmnbaz ay)
urejuiew o) parn sey 109fo1g
a3 el mouy dm y3noyiy

aepdn . uondE 10j ajep ‘ON
snjejs Jo apep jduy ME«M a|qisuodsaa =M__=M dun vae_”_h__«hm sjuawwod s 3dafold b_“wzm uu_m._:«M uww_.““ SUOIIEPUIWW 033y SuonEeAIISqO 40
uondudsaq [enRVY pajepdny uosiag Ry 1odre] ny Ay Ip !
paylend ad4y uorumidp LI86+000 ‘ON piEMY

0107 42qua23(g | £ papua 10ak ayy 4of

SUOHDPUIWUIOD4 | S4011pnD Snolaa4d ayy Jo snpjs
sisdppuy donjog wrouvury ongng sof rioddng

LZ86¥000 I pivsy
U304y Juawdolanaq suonvy paig)

sasoding
uofBynuaL




¥9

aeq
1001130 swwei3old ‘uar] 903N 1Y, 2 o[ pue SweN

‘eYIO dANN JO 21meusis

wpuialg ‘10upgy * 2o1fJO Aguno) Jann

SUONDPURUWOI4 | S4051pND snoladad ay) fo smipjS
sisfppuy donod wouvutg onqnd 40f joddng
LZ86P000 AI pavuy

w4304 juawdo)aaaqg suoyv; pajius)

req
nuq) wswadeury 199(oid Jo J030aa( Iy (] USANIN : 911 pue dWeN

% :jeroi30 1990014 Jo 2anyeusig

LZ86F000 -dI oMY dANI]



